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SUBJECT: SOCIAL DEMOCRATIC CONGRESS II: DOMESTIC ECONOMIC 
PROGRAM 

REP: HELSINKI 1225 

1. BEGIN SUMMARY: THE MAIN ECONOMIC POLICIES OF THE 
SOCIAL DEMOCRATS AS OUTLINED IN THEIR PARTY PROGRAM ARE 
A CONTINUATION OF OLD THEMES, I.E. MAINTENANCE OF FULL 
EMPLOYMENT, EQUALIZATION OP INCOME DISTRIBUTION, STABLE 
PRICES AND THE BALANCING OP POREIGN TRADE. IN ADDITION 
TO THESE GENERAL GOALS, THE SOCIAL DEMOCRATS IN THEIR 
JUNE 5-8 1975 PARTY CONGRESS CALL FOR STRUCTURAL CHANGES 
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CONTROL OF THE PREPARATION, IMPORTATION AND DISTRIBU- 
TION OP PHARMACEUTICALS. END SUMMARY. 

2. THE SOCIAL DEMOCRATIC PARTY (SDP) PROPOSES THAT 
PINLAND'S COMMERCIAL BANKS AND INSURANCE COMPANIES 
ALONG WITH THEIR TRUST FUNDS BE BROUGHT UNDER MORE 
GOVERNMENT CONTROL. THAT IS TO SAY, THE LENDING 
PRACTICES AND POLICIES OP THE PINANCIAL SECTOR SHOULD 
BE BROUGHT UNDER THE DIRECT SUPERVISION OP A GOVERN- 
MENT BODY. AS PART OP THE PROPOSED CONTROL OP 
COMMERCIAL BANKING, THE SDP WANTS TO STRENGTHEN THE 
POSTAL BANK (A STATE FINANCIAL INSTITUTION) SO THAT 

ITS INVESTMENT FUND WOULD BE CHANGED TO AN INVESTMENT 
BANK WHICH WOULD BECOME A PRIME LENDER POR INDUSTRIAL 
EXPANSION. 

3. THE SELECTION OP PINLAND'S COMMERCIAL BANKS AND 
INSURANCE COMPANIES AS A TARGET POR THE SDP CAN BE 
PARTLY EXPLAINED BY THE CONCENTRATION OP FINLAND'S 
FINANCIAL INSTITUTIONS. MORE THAN THREE-POURTHS 

OP ALL OP PINLAND'S COMMERCIAL BANKING ACTIVITIES 
ARE HANDLED BY THE TWO LARGEST BANKS. EACH OF THE 
TWO BANKS HAVE EXTENSIVE BRANCH NETWORKS IN ALL REGIONS 
OP THE COUNTRY. IN ADDITION, THESE BANKS HAVE CLOSE 
TIES WITH PINLAND'S LARGEST ENTERPRISES. THE INTER- 
LOCKING OP DIRECTORSHIPS AND THE HIGH RATE OF BANK- 
SUPPLIED CREDIT FOR FINLAND'S LARGEST PIRMS MAKE THE 
COMMERCIAL BANKS VULNERABLE TO ATTACK PROM THE LEPT. 

POR YEARS THE PINNISH COMMUNIST PARTY HAS 
CRITICIZED FINLAND'S SYSTEM OF MOBILIZING AND ALLO- 
CATING CAPITAL. THE COMMUNISTS HAVE PELT THAT TOO 
MUCH POWER AND INPLUENCE ARE CONCENTRATED IN THE 
COMMERCIAL BANKS. NOW THE SOCIAL DEMOCRATS HAVE 
ADDED THIS THEME TO THEIR PARTY'S PROGRAM. 

4. THE PRECISE METHOD TO BRING COMMERCIAL BANKING 
AND INSURANCE UNDER GOVERNMENT CONTROL IS AMBIGUOUS 
IN THE SDP'S PROGRAM, BUT THE TREND TOWARDS MORE 
CONTROL OP FINLAND'S FINANCIAL INSTITUTIONS IS 

CLEAR. BEFORE THE PARTY CONGRESS THERE WAS TALK OF 
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A TIMETABLE FOR THE SOCIALIZATION OP BANKS AND 
INSURANCE COMPANIES BEFORE 1980, BUT THE FINAL 
CONGRESS DOCUMENT CALLED POR REALIZATION OP THE PROGRAM 
"IN THE NEXT PEW YEARS". KALEVI SORSA, THE SDP'S 
NEW CHAIRMAN, IN A PRESS CONPERENCE DURING THE PARTY 
CONGRESS STRESSED THAT THERE ARE MANY WAYS POR 
PINLAND'S BANKS AND INSURANCE COMPANIES TO BE BROUGHT 
UNDER THE CONTROL OP THE GOVERNMENT. NATIONALIZATION 
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OF THE BANKS IS NOT THE ONLY WAY. A SUPERVISORY 
BOARD OF GOVERNMENT OFFICIALS REPRESENTING THE PUBLIC 
INTEREST MIGHT CONTROL THE BANKS' MONEY FLOWS JUST 
AS WELL AS DIRECT NATIONALIZATION. 

AUSTAD 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TRADE BALANCE, POLITICAL PARTIES, PARTY MEETINGS, ECONOMIC PROGRAMS, PRICE STABILITY 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 12 JUN 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975HELSIN01276 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750206-0384 
From: HELSINKI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 975/newtext/t1 9750657/aaaacado.tel 

Line Count: 120 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 75 HELSINKI 1225 
Review Action: RELEASED, APPROVED 
Review Authority: greeneet 
Review Comment: n/a 
Review Content Flags: 

Review Date: 27 FEB 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <27 FEB 2003 by PhilliR0>; APPROVED <1 1 FEB 2004 by greeneet> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SOCIAL DEMOCRATIC CONGRESS II: DOMESTIC ECONOMIC PROGRAM 
TAGS: PINT, EGEN, ECON, FI, SDP 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



